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SUBJECT: U.S. GOLD CLAUSE JOINT RESOLUTION 
REE: STATE 188463 

1. ACCORDING TO LEGAL OFEICER (MR. SPARVE) OF BANK OF 
SWEDEN, SWEDEN DOES NOT HAVE LAWS OR REGULATIONS SIMILAR TO 
U.S. GOLD CLAUSE JOINT RESOLUTION. THERE IS NO LAW OR 
REGULATION IN SWEDEN WHICH RESTRICTS DENOMINATION OF PAYMENT 
OF CONTRACT IN GOLD, GOLD-EQUIVALENT CURRENCY OR MULTI- 
CURRENCIES, OR IN OTHER MUTUALLY AGREED UPON MULTICURRENCIES, 
SUCH AS EURCO. 
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2. AS BACKGROUND, SWEDEN SUSPENDED APPLICATION OF GOLD 
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CLAUSE FOR CERTAIN BONDS ISSUED PRIOR TO SEPTEMBER 28,1931 
BY AN ACT DATED JUNE 17, 1932. THIS WAS A LIMITED 
ACTION IN ITS APPLICATION. ALSO, THE PROMISSORY NOTES ACT 
OF MARCH 27, 1936 DOES PLACE A GENERAL RESTRICTION, 

WHEREBY "IN CASE THE APPLICATION OF AN INSTRUMENT OF DEBT 
IS CLEARLY CONTRARY TO EQUITABLE BUSINESS PRINCIPLES OR IS 
CONSIDERED IMPROPER, THE TERMS MAY BE ADJUSTED OR TAKEN 
NOTICE OF". THE KEY WORD IS "CLEARLY" AND THE ABOVE 
REQUIREMENT IS INTENDED ONLY TO PREVENT ABUSE OF CONTRACT 
TERMS. WITH RESPECT TO THE U.S. JOINT RESOLUTION ON GOLD, 

THE SWEDISH SUPREME COURT IN 1937 RECOGNIZED THE 
RESOLUTION AS APPLICABLE TO CERTAIN BONDS ISSUED BY THE 
SWEDISH GOVERNMENT IN NEW YORK. 

3. SWEDEN, IN RESPONSE TO INTERNATIONAL CONVENTIONS 
(E.G. THE WARSAW CONVENTION) HAS ON OCCASIONS TIED THE VALUE 
OF A CURRENCY TO A FIXED VALUE OF GOLD BUT AS THE OFFICIAL 
MARKET FOR GOLD HAS CEASED, THE CENTRAL BANK AND SWEDISH 
COURTS NO LONGER APPLY TWQS. SWEDISH GOVERNMEMIS HOWEVER 
CONSIDERING WHETHER NEW LEGISLATION SHOULD BE ENACTED TO 
CLARIFY THIS PROBLEM. 
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